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"Ability to Pay'', page 12. 

Puc 1203, which governs "payment arrangements," lists six factors for the utility and the 
customer to "consider" when "deciding upon the reasonableness of a payment arrangement." 
Puc 1203.07(c). The sixth factor is "Customer's ability to pay." Puc 1203.07(c)(6). "Ability to 
pay" is a broad phrase that is not defined in the PUC 1200 rules. This vagueness gives rise to 
situations in which customers have the means to satisfy a substantial payment arrangement, but 
are not held to a reasonable arrangement because they do not have an "ability to pay" due to 
obligations that should be considered of less priority than paying the utility bill. For example, a 
Liberty customer successfully argued that her monthly payment for a luxury car caused impacted 
her "ability to pay" towards a reasonable payment arrangement. It is the Company's position 
that the "ability to pay" factor was intended accommodate low income customers. However, the 
absence of a definition has allowed the phrase to be used by wealthier customers. 

Liberty's proposed solution is to replace "ability to pay" with "whether the customer has 
a financial hardship." Financial hardship is defined by Puc 1202.09 and requires evidence of 
current enrollment in a low income assistance program. This change would better achieve the 
goals of the payment arrangement rules. 

Clarification, page 4. 

Puc 1203.02(t) and (g) seem redundant. To the extent they intend to give the utilities two 
separate directives, Liberty would appreciate clarification of the difference between them. 

Thank you for considering these comments. 

Sincerely, 

Michael J. Sheehan 

cc: Service List 


